Message

From: Belser, Evan [Belser.Evan@epa.gov]

Sent: 7/28/2017 2:57:29 PM

To: Traylor, Patrick [traylor.patrick@epa.gov]

cC: Shinkman, Susan [Shinkman.Susan@epa.gov]; Brooks, Phillip [Brooks.Phillip@epa.gov]
Subject: RE: Reuters: U.S. likely to approve Fiat Chrysler's 2017 diesels: sources

Ex. 5 Attorney Client (AC)

Evan

Evan Belser

Chief, Vehicle and Engine Enforcement Branch
United States Environmental Protection Agency
202-564-6850

Do not release this email. This is confidential attorney-client communication and privileged attorney work product
created for law enforcement purposes.

From: Traylor, Patrick

Sent: Friday, July 28, 2017 10:55 AM

To: Belser, Evan <Belser.Evan@epa.gov>

Subject: FW: Reuters: U.S. likely to approve Fiat Chrysler's 2017 diesels: sources

Ex. 5 Attorney Client (AC)

Patrick Traylor

Deputy Assistant Administrator

Office of Enforcement and Compliance Assurance
U.S. Environmental Protection Agency

(202) 564-5238 (office)

{202) 809-8796 (cell)

From: Sparacino, Jessica

Sent: Friday, July 28, 2017 10:21 AM

To: Sorokin, Nicholas <sgorokin.nicholas@epa.goy>; Sparacino, Jessica <sparacing.essica@epa.gov>; StClair, Christie
<SEClair Christie@epa.gov>; Hull, George <Hull. Georgef@epa.gov>; Millett, John <pMillstt nhn®epa.gov>; Grundler,
Christopher <grundier.christopher@epa.gov>; Bunker, Byron <bunker.byron@epa gov>; Cook, Leila
<cookeila®@ena.goy>; Cohen, Janet <cghen.ianet@epa.gov>; Wehrly, Linc <wehriv.linc®epa.goy>; Birgfeld, Erin
<Birgfeld Frin@epa.gov>; Richards, David <Richards. David@epa.gov>; Mylan, Christopher

<Mvlan, Christopheri@epa.gov>; Sutton, Tia <sutton.ta@ena.pov>; Birgfeld, Erin <Birgfeld. Erinf@epa.gov>; Starfield,
Lawrence <3iarfisld. Lawrence@epa.goy>; Shinkman, Susan <Shinkman.Susan@epa.gov>; Brooks, Phillip

<Brooks. Phillipi@ena.gov>; Caballero, Kathryn <Cabsllero. Kathryn@ena gov>; Meisenbach, Caitlin

<Meizenbach Caitlin@epagov>; Kane, Rebecca <Kane. Rebecca@epa.gov>; Senn, John <Sennlohn@epa.zov>; Haman,
Patricia <Haman.Patricia@spa.zov>; Levine, Carolyn <levine. Carolyn@epa.gov>; Kane, Eleanor
<kane.elzanor@spa.gov>; Aguilar, Victor <aguilar.victor@epa. gov>; Valentine, Julia <Valentine Julia®epa.gov>; Cozad,
David < gzad.David@enpa.gov>; Traylor, Patrick <travior.patrick@epa.gov>

Subject: Reuters: U.S. likely to approve Fiat Chrysler's 2017 diesels: sources
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Reuters

hitp:/ fwwnw reutens.comfarticiefus-flat-chrysier-emissions-IdUSKBNIATSS
U.S. likely to approve Fiat Chrysler's 2017 diesels: sources

By: David Shepardson, 7/27/17, 4:44 p.m.

WASHINGTON (Reuters) - U.S. and California regulators are expected to approve Fiat Chrysler Automobiles’ request to
sell 2017 diesel vehicles, two sources said on Thursday — a move that may help the Italian-American automaker win
approval for a software fix for older diesel models.

The software upgrade does not affect performance or durability and could be announced later on Thursday or Friday,
the people said. In May, the Justice Department sued Fiat Chrysler, accusing it of illegally using software to bypass
emission controls in 104,000 diesel Jeep Grand Cherokees and Dodge Ram 1500 trucks sold since 2014.

The company has denied any wrongdoing, saying there was never an attempt create software to cheat emissions rules.

The timing of the announcement was in flux as Fiat Chrysler and the California Air Resources Board were still hammering
out some final issues, according to the two people briefed on the matter, who could not be identified because the
matter was not yet public.

Fiat Chrysler Chief Executive Sergio Marchionne said on Thursday he is more confident the company will reach a
resolution soon with U.S. regulators over the alleged excess emissions.

Fiat Chrysler confirmed earlier this month it had resumed building a small number of 2017 diesel trucks in advance of
winning official approval to sell them.

Last month, a Fiat Chrysler lawyer, Robert Giuffra, said the company was optimistic regulators will approve the proposed
software update as part of certifying 2017 diesel models to allow them to go on sale. The automaker then plans to use
that software to update the 104,000 vehicles already on the road.

The two sources said after the automaker wins approval to sell 2017 vehicles it could take weeks or months for
regulators to sign off on approving Fiat Chrysler's plan to use the software to update older vehicles.

The Environmental Protection Agency and California first accused Fiat Chrysler in January of using undisclosed software
to allow excess diesel emissions in 104,000 U.S. 2014-2016 Jeep Grand Cherokees and Dodge Ram 1500 trucks.

California has unique authority under the Clean Air Act to regulate vehicle emissions alongside the EPA.
California regulators and EPA did not immediately comment on Thursday.

The January notice of violation was the result of a probe that arose out of regulators’ investigation of rival Volkswagen
AG's (VOWG_p.DE) excess emissions.

Earlier this month, a U.S. judge overseeing lawsuits against Fiat Chrysler from owners and dealers named compensation
expert Ken Feinberg to try to reach a settlement.

Jessica Sparacino

US Environmental Protection Agency
Office of Public Affairs Intern

(202) 564-5327

WICN 2502)
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